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§304.15

the incentive payment payable for that
fiscal year;

(ii) Support collected by one State on
behalf of individuals receiving IV-D
services in another State shall be
treated as having been collected in full
by each State;

(iii) Fees paid by individuals, recov-
ered costs, and program income such as
interest earned on collections shall be
deducted from total IV-D administra-
tive costs;

(iv) At the option of the State, lab-
oratory costs incurred in determining
paternity may be excluded from total
IV-D administrative costs; and

(v) Effective January 1, 1990, amounts
expended by the State in carrying out
a special project under section 455(e) of
the Act shall not be included in the
State’s total IV-D administrative
costs.

(vi) Costs of demonstration projects
for evaluating model procedures for re-
viewing child support awards under
section 103(e) of Public Law 100-485
shall not be included in the State’s
total IV-D administrative costs.

(c) Payment of incentives. (1) The Of-
fice will estimate the total incentive
payment that each State will receive
for the upcoming fiscal year.

(2) Each State will include one-quar-
ter of the estimated total payment in
its quarterly collection report which
will reduce the amount that would oth-
erwise be paid to the Federal govern-
ment to reimburse its share of assist-
ance payments under §§302.51 and 302.52
of this chapter.

(3) Following the end of a fiscal year,
the Office will calculate the actual in-
centive payment the State should have
received based on the reports sub-
mitted for that fiscal year. If adjust-
ments to the estimate made under
paragraph (c)(1) of this section are nec-
essary, the State’s IV-A grant award
will be reduced or increased because of
over- or under-estimates for prior quar-
ters and for other adjustments.

(4) For FY 1985, the Office will cal-
culate a State’s incentive payment
based on title IV-A collections retained
by the State and paid to the family
under §302.51(b)(1) of this chapter.

(6) For FY 1986 and 1987, a State will
receive the higher of the amount due it
under the incentive system and Federal

45 CFR Ch. Il (10-1-01 Edition)

matching rate in effect as of FY 1986 or
80 percent of what it would have re-
ceived under the incentive system and
Federal matching rate in effect during
FY 1985.

[64 FR 32312, Aug. 4, 1989, as amended at 56
FR 8005, Feb. 26, 1991; 64 FR 6252, Feb. 9, 1999]

§304.15 Cost allocation.

A State agency in support of its
claims under title IV-D of the Social
Security Act must have an approved
cost allocation plan on file with the
Department in accordance with the re-
quirements contained in Subpart E of
45 CFR part 95. Subpart E also sets
forth the effect on FFP if the require-
ments contained in that subpart are
not met.

[47 FR 17509, Apr. 23, 1982]

§304.20 Availability and rate of Fed-
eral financial participation.

(a) Federal financial participation at
the applicable matching rate is avail-
able for:

(1) Necessary expenditures under the
State title IV-D plan for the support
enforcement services and activities
specified in this section and §304.21 pro-
vided to individuals from whom an as-
signment of support rights as defined
in §301.1 of this chapter has been ob-
tained;

(2) Parent locator services for indi-
viduals eligible pursuant to §302.33 of
this title;

(3) Paternity and support services
under the State plan for individuals el-
igible pursuant to §302.33 of this chap-
ter.

(b) Services and activities for which
Federal financial participation will be
available shall be those made pursuant
to the approved title IV-D State plan
which are determined by the Secretary
to be necessary expenditures properly
attributable to the Child Support En-
forcement program, except any expend-
iture incurred in providing location
services to individuals listed in
§302.35(c)(4) of this title, including the
following:

(1) The administration of the State
Child Support Enforcement program,
including but not limited to the fol-
lowing:
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